Q.  Why am I considered a nonresident alien for tax purposes while my co-worker from the same country, who came to the U.S. six years ago, is considered a resident alien for tax purposes?  Does this have anything to do with my immigration status?

A.  
No.  Being a nonresident alien verses a resident alien for tax purposes does not affect your immigration status.  These titles indicate your tax status.


A nonresident alien for tax purposes is a person who has been in the United States for less than five years if you are a student on an F, J, M, or Q visa.  If you are a scholar on a J-1 visa, you are considered to be a nonresident alien for two years.


Your tax status will determine what type and how much, if any, taxes are withheld from any funds you receive from Southern Miss.

Q.  I came to the United States on December 28, 2006 in J-1 non-student status.  Why in January 2008 am I now considered a resident alien for tax purposes?  Shouldn’t I still be a nonresident alien until December 27, 2008?

A.
Your tax status is determined by the number of calendar years, not actual years, that you are in the U.S.  Therefore, your calendar years are 2006 (even though you were only here for 4 days) and 2007.  You became a resident alien for tax purposes on January 1, 2008.

Q.  I was given a Foreign National Information Form to fill out.  What does Southern Miss do with all this information?

A.
The information you supply to Southern Miss on that form will be entered into a database, and a tax analysis will be completed.  The information from the analysis will then allow us to determine if you are a nonresident or resident alien for tax purposes.  In addition, the information may also indicate if you are exempt from federal taxes due to a tax treaty between your country and the U.S.

Q.  You keep mentioning taxes.  Being an international individual, I should not have to pay taxes.  What are you going to tax me on?

A.
Unfortunately, taxes are an everyday part of life in the U.S., and everybody pays them.  Southern Miss is required to withhold taxes on any wages you may earn while working at Southern Miss.  And unfortunately, foreign individuals often have more taxes withheld than U.S. citizens.  The federal government requires a nonresident alien to have additional withholding amounts that resident aliens and U.S. citizens are not required to pay.


It is also important to note that you will not be entered into the payroll system (which means you will not be paid) until after you have met with ISSS or the Controller’s Office and had a tax analysis performed.  If you have not done so already, contact one of those two departments for an appointment immediately.

Q.  I’ve heard some people don’t pay federal taxes– they have tax treaty benefits.  Do I have any tax treaty benefits?

A.
Not everyone has tax treaty benefits.  The U.S. has signed tax treaties with 64 countries; but not every tax treaty has the same exemption options.  Once a tax analysis has been completed using the information you supplied on the Foreign National Information Form, you will be notified if you are exempt from federal taxes.  (The State of Mississippi does not recognize tax treaties; therefore you will not be exempt from state taxes.)

Q.  I came to the U.S. on an J-1 visa and switched to an H-1B visa while I was at Southern Miss.  Why don’t I get treaty benefits?

A.
Some treaties have articles that state that if you switch to another visa type without going to your home country for a year, you will not be eligible for treaty benefits.  This may be the case for your treaty.  It may also be that your treaty does not cover wages earned for the purpose of your new visa type.  For more information on your specific treaty, contact the Controller’s Office at 601-266-4084.

Q.  I should get treaty benefits, but they have been denied.  Why?

A. 
It is possible that your treaty has a provision that states that if you are here past a certain point in time you are not allowed treaty benefits.  In some cases, these provisions state that if you stay past that point, you will be liable for taxes, penalties, and interest back to the first dollar you earned in the U.S.  This can be a substantial amount of money, so our system denies your benefit to keep you from having to pay those extra fees.  It is also possible that your benefits were denied because you do not have an SSN or ITIN.  Or, it could be that you did not return home to re-establish your residency before changing visa types.  For your specific case, contact the Controller’s Office at 601-266-4084.

Q.  Why do I need to get a Social Security Number (SSN)?

A.
The Social Security Administration dictates that all aliens admitted lawfully through the USCIS with permission to work in the U.S. are required to have an SSN.  In addition, Southern Miss must furnish your SSN to the Internal Revenue Service (IRS) so that you can get proper credit for any taxes paid.  You will also need an SSN in order to prepare your tax return at the end of the year.

Q.  My roommate’s paycheck is not the same as mine, even though we earn the same amount of money.  Why?

A.
It is not a good idea to compare your check to anyone else’s.  Your taxes will depend on what kind of visa you used to enter the U.S., how long you’ve been in the U.S., what country you’re from, etc.  Based on this information, we run a tax analysis and the results may be different between you and your roommate.  If you have questions about your specific taxes, please call the Controller’s Office at 601-266-4084.

Q.  I started working at the beginning of the semester.  When can I expect a paycheck?

A.
You should not expect a paycheck until at least one month after you start working.  The reason for this delay is twofold.  First, it requires approximately two weeks for the Social Security Administration to issue a new SSN.  Second, for those individuals who are eligible to claim treaty benefits, the Internal Revenue Services has a 10-day waiting period before benefits can be granted.


Don’t forget – you must also have a tax analysis done before you will know if you are eligible to claim tax treaty benefits.

Q.  I have been awarded a prize from my department.  How will I receive this prize money?

A.
As you are an employee of Southern Miss, you will receive your prize money as additional income on a following paycheck.  This will also allow Southern Miss to report all of your earnings – wages, prizes, awards, etc. – on a W-2 or 1042-S in order for you to complete your tax return at the end of the year.
Q.  Why are OASDI and MED taxes being withheld from my check?  They were not withheld last year.

A.
Those taxes are for Social Security and Medicare.  You are exempt from paying those taxes while you are a nonresident alien, or if you are a resident alien and a full-time student working for Southern Miss.  Since you are now paying those taxes, you probably became a resident alien for tax purposes this year.  It is required for us to withhold those taxes; but if you feel it was done in error, please contact the Controller’s Office.  If you will stay in the country for less than 183 days this year, you can apply for a refund of those taxes with the IRS.
Q.  What am I required to do at the end of the year?

A.
You are required to complete a tax return by April 15 of the following calendar year.  You may receive an “IRS Form 1042-S” with any wages exempt from taxation due to treaty benefits.  You will receive an “IRS Form W-2” if you worked and had wages not covered by tax treaties.  These forms have the information you need to complete your tax return.

Q.  Who do I contact if I need more information?

A.
If you have any questions regarding your immigration status, contact the International Student and Scholar Services office at 601-266-4841 or 118 College Drive #5151, Hattiesburg, MS  39406-5151.


If you have a question about your tax status, or if you believe the taxes withheld were in error, you need to contact the Controller’s Office at 601-266-4084 or 118 College Drive #5143, Hattiesburg, MS 39406-5143.

