
METHODOLOGY

Please answer two of the following four questions (on the exam you will have four, we have only provided two here). You must answer one question from part A and one from Part B.  You have four hours to complete this section of the examination.  Scrap paper and writing instruments are permitted.  No other outside materials whatsoever are permitted.

Part A. Qualitative

1) In what situation does it make sense to use the following methods for data collection: surveys, interviews, and focus groups?  Give examples for each situation and explain how and why each can or should be used and benefits and draw-backs from each method.

Part B. Quantitative

1.  In the context of multiple regression analysis answer the following questions:
a.  What are the coefficients of the variables?
b.What is the interpretation of each of the coefficients?
c. Explain the meaning of the numbers in the following estimated equation:

GDP = 12.86 - .73 FDI + 1.22 Export - .31 Import + 2.6 DomInv + .85 GovPer
            (2.34)    (3.11)      (1.96)            (1.24)          (3.6)                (2.84)
Where 

GDP		is the Gross Domestic Product
FDI 		is the foreign direct investment
Export		is the export
Import 		is the import
DomInv	is the domestic Investment
GovPer	is government spending as percentage of GDP
The numbers in parentheses are the t values.
There are 130 observations in the study.

d.  The reported adjusted R2 =.73. Explain what it means? Is this good or bad?
e. What are the degrees of freedom needed for the F statistics for this example?
f. The calculated F value is 137.28. Explain what it means? Is this good or bad?
g. Based on this estimated model what advice would you give to development planners of a country to help them in their quest for economic development?
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